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This afternoon, Staff, OCA and the Company reached agreement on a number of 
contested issues in this docket. The Partial Settlement Agreement is attached to this letter for 
filing with the Commission. 

Since the parties have not resolved the issues surrounding the proper methodology for the 
transition to an accrued accounting methodology for the cost of gas reconciliation, the parties 
plan to litigate those issues at hearing on Monday, November 5,2007. At the same hearing the 
parties will present the Partial Settlement on the remaining issues in this docket. 

The partial settlement is not contested by any party and the parties believe that the terms 
of the Partial Settlement Agreement are just and reasonable and serve the public interest. The 
Staff and the parties request that the Commission accept this late filed Partial Settlement 
Agreement pursuant to Puc 203.20 (f) because it promotes the orderly and efficient conduct of 
the proceeding and will not impair the rights of any party to the proceeding. Accordingly, the 
Staff and the parties request that the Commission approve the disposition of the issues as set 
forth in the attached Partial Settlement Agreement. 

Sincerely yours, 

. Anne Ross, Esq. 
Staff Attorney 
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